
Oil

Tomorrow, a group of oil-producing countries consisting of OPEC, Russia, Azerbaijan and other nations with big oil reserves will meet 
in Vienna to discuss a potential prolonging of the current output cuts. The expectation on the market is, that the countries will agree on 
prolonging the deal, possibly for a whole more year. This has led to a steady upside for oil prices during the last couple of weeks. Yester-
day, the Brent front month contract rose another 0,28 USD/bbl, settling at 54,15 USD/bbl. We expect the upside to continue today. 

Gas
On the European gas markets, long-term prices continued to rise in Tuesday’s session, and the current uptrend is one of the longest 
lasting of the year so far. The British NBP Winter-17 contract was up 0,25 p/th, settling the day at 43,33 p/th. The contracts are sup-
ported by the bullish trend on the oil market, but it seems likely that the upside will soon ease a bit. 

Coal

There does not appear to be any stop to the bullish sentiment on the coal market currently. Profit margins are widening, and global 
supply is a bit challenged due to production disruptions in both Australia and Colombia. Although profit margins are up, demand remains 
relatively weak in Europe and Asia continues to be the decisive factor for the long-term outlook on the market. We could see a slight 
downwards adjustment today as a correction to the previous gains.

Carbon
After rising for six straight sessions, the European carbon emission market retreaded a bit in Tuesday’s trading. Prices have been rising 
steadily to almost 5 EUR/t, and this prompted a sell-off yesterday, as traders closed their positions to take profit. As a result, the mar-
ket edged down a bit, with the benchmark quota contract closing the day at 4,75 EUR/t. 

Hydro
After a dry end to this week, precipitation amounts in the Nordic area are set to rise to above average from early next week, as low pres-
sures will enter the region from the west. The wettest days next week appear to be around the weekend, but there is some disagree-
ment between the different weather models. Temperatures are expected around 1 C above normal during the forthcoming ten days. 

Germany

The upside on the long end of the German power market was at least temporarily halted yesterday, although near-term prices continued 
to rise due to warm weather forecasts for the next couple of weeks. The far end of the curve did not see the same kind of gains howev-
er, as the falling carbon emission prices hampered the bullish development. The country’s Cal-18 contract closed the day at 30,15 EUR/
MWh, down a marginal 0,10 EUR/MWh from Monday. The first indications show further losses Wednesday.

Equities
Tuesday saw moderate gains on both the European and the American stock markets. The continuous upside on the oil market is 
offering bullish support to the market, as is the expectations that the US Fed will not increase interest rates any further during the next 
foreseeable future. 

Conclusion

Once again, the Nordic power market edged up yesterday, and the market is currently in the middle of a quite bullish phase. The Q3-17 
contract was up 0,22 EUR/MWh, closing at 23,87 EUR/MWh, while the YR-18 contract rose 0,40 EUR/MWh, settling at 23,80 EUR/
MWh. The gains were largest on the long end of the curve due to the continuous gains on the coal market, while the slightly weakening 
spot market hampered the upside a bit on the short end of the curve. We could see the first bearish day of the week Wednesday, since 
slightly wetter weather forecasts and falling prices in Germany could cause the market to change sentiment.
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

22-maj 35,01 35,01 31,53 32,67 35,01 25,87 27,88 June 25,62 27,02 24,32 24,62 27,87 24,12 23,87 June 33,68 28,07 68,63

23-maj 32,40 33,11 30,03 31,09 31,07 25,70 26,89 Q3-17 28,60 29,65 27,08 27,60 30,90 24,35 24,25 Q3-17 33,20 29,26 71,33

24-maj 26,44 27,16 27,04 27,16 35,86 25,35 26,12 2017 25,05 27,15 25,71 25,93 30,45 23,66 23,80 2018 30,11 32,30 71,33

The Morning report is produced on the basis of information about th Nordic power market from sources which Energi Danmark A/S finds reliable. We attempt to continuously keep data correct and up to date. Energi Danmark A/S assume no responsibility for the accuracy of the contents of this report. Energi 
Danmark A/S makes reservationsfor typing errors, calculation errors and asume no responibility for any loss or damage arising from the direct or indirect consequences following use of this material. Estimates and recommendations can be changed with no prior notice or warning. The report is confidential 
and only intended for clients of Energi Danmark A/S. Information contained in the report is of general nature and cannot be defined as advice. Readers are urged to seek closer advice in relation to specific questions. This material is not to be published or in any other way passed on for unauthorized use.
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