
Oil

All eyes are currently on OPEC on the crude oil market. The cartel is set to summit in Vienna on Thursday to discuss the potential of an 
extension of the current output cut deal and most analysts agree that the countries will most likely agree upon a new deal. Russia is not 
an OPEC-member, but is also expected to take part in a deal to reduce output. As a result of the prospects of further output cuts, prices 
continue to rise on the market. The Brent front month contract closed Monday at 53,87 USD/bbl, up 0,26 USD/bbl from Friday.

Gas
Even though spot prices fell on the British gas market yesterday, the long term contracts continue to rise, following the bullish tendency 
of the crude oil market. The NBP Winter-17 contract closed the day at 43,08 p/th, up 0,38 p/th against the previous close. We expect a 
slight downside in Tuesday’s session.

Coal

European coal prices continue to rise Monday. Higher profit margins for coal fired power production has increased demand for coal in 
Europe, something which is supported by low hydro levels on parts of the continent. The bullish support from the oil market adds to the 
upside on the market. It is still unclear how much the Australian coal production will be hampered from the current heavy rainfalls taking 
place in Queensland. 

Carbon
The European carbon emissions market had its fifth straight bullish session Monday, with the benchmark quota contract rising to 4,91 
EUR/t, 0,06 EUR/t above the previous close. The increasing demand for coal also caused higher needs for quotas and the generally rising 
power prices have also supported the market. 

Hydro
Precipitation amounts continue to be very small in the Nordic weather forecasts. The rest of this week looks very dry. From then on, the 
level is set to rise to around seasonal normal, but not much higher than that. In total, this means that the level is still well below seasonal 
average on a 10-day term. Temperatures are just around average currently and are expected to remain so for the next ten days. 

Germany
For the first time in more than a month, the German Cal-18 power contract broke above 30 EUR/MWh in Monday’s trading. The contract 
ended up rising as much as 0,50 EUR/MWh, settling the day at 30,25 EUR/MWh. In total, the German market has now been rising for six 
straight session due to the continuously bullish sentiment on the fuel markets. The uptrend appears to continue Monday.

Equities
The European stock markets saw a minor downside in Monday’s trading, with the Stoxx600 Index down 0,09 %. On the US markets, the 
sentiment was more positive, the S&P 500 Index was up 0,52 %. Donald Trump is currently on a tour in the Middle East, but so far this 
has not caused any noticeable controversy. 

Conclusion

After opening the day largely neutral, the Nordic power market returned to the bullish sentiment during Monday. The big gains across 
the fuel markets continue to impact the market and not even a very low system price for Tuesday was enough to stop the market from 
rising. The Q3-17 contract rose 0,40 EUR/MWh, closing at 23,65 EUR/MWh, while the YR-18 contract was up 0,35 EUR/MWh, settling at 
23,40 EUR/MWh. It seems likely that the upside will continue Tuesday.
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

21-maj 20,56 20,86 18,78 18,78 19,17 18,78 18,94 June 25,25 26,53 23,88 23,90 26,98 23,90 23,65 June 33,72 28,05 68,63

22-maj 35,01 35,01 31,53 32,67 35,01 25,87 27,88 Q3-17 28,25 29,23 26,88 27,30 30,50 24,05 23,95 Q3-17 33,22 29,16 68,81

23-maj 32,40 33,11 30,03 31,09 31,07 25,70 26,89 2017 24,78 26,83 25,20 25,53 29,90 23,35 23,40 2018 30,14 32,12 68,81

The Morning report is produced on the basis of information about th Nordic power market from sources which Energi Danmark A/S finds reliable. We attempt to continuously keep data correct and up to date. Energi Danmark A/S assume no responsibility for the accuracy of the contents of this report. Energi 
Danmark A/S makes reservationsfor typing errors, calculation errors and asume no responibility for any loss or damage arising from the direct or indirect consequences following use of this material. Estimates and recommendations can be changed with no prior notice or warning. The report is confidential 
and only intended for clients of Energi Danmark A/S. Information contained in the report is of general nature and cannot be defined as advice. Readers are urged to seek closer advice in relation to specific questions. This material is not to be published or in any other way passed on for unauthorized use.
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