
Oil

Prices continue to fall on the crude oil market Thursday. The Brent front month contract edged down 0,38 USD/bbl, settling at a month-
low level of 51,44 USD/bbl. Once again, traders had their eyes on the US and the country’s rising output, which rises concerns about 
a global oversupply. This is overshadowing the hopes that OPEC will prolong their production cuts beyond the current June deadline. 
OPEC will meet in late May to discuss this. The market has opened with an upside Friday and we could see the first noticeably bullish 
day for a long time.

Gas
Even though temperatures remain below average in most of Europe, this is not enough to prevent long-term gas prices from falling any-
more. The bearish sentiment on the crude oil market and the continuously high supplies of LNG arriving to Europe is weighing heavier 
on the market at the moment.

Coal

Despite the losses on the oil and gas markets, the European coal prices rose in Thursday’s trading, with the API 2 Cal-18 contract rising 
0,77 USD/t, settling at 66,65 USD/t. The upside was however not a result of changing fundamentals, but merely due to an increase 
on the Australian paper market. Demand remains low in Europe and with stock levels quite high, there are nothing that suggests a 
long-lasting upside anytime soon.

Carbon
The European carbon emission market returned to the bearish sentiment Thursday, where the benchmark quota contract fell 0,06 EUR/t 
to close at 4,55 EUR/t. The market focuses on high auction supply and weak demand, something which could very well cause prices to 
drop to a new year-low level sometime in the nearest future. 

Hydro

Expected precipitation in the Nordic area during the forthcoming ten days is just around seasonal normal. Some very dry days are 
expected in the beginning and middle of next week, but from then on a new low pressure could lead to increasing amounts later in the 
week. Temperatures are set to remain below average throughout the entire period of time, with the next couple of days expected the 
coldest at around 4 C below seasonal normal.

Germany
For a second straight day, the German power market saw rising prices Thursday. The Cal-18 contract rose 0,15 EUR/MWh, closing at 
29,50 EUR/MWh. The upside on the coal market and the below-average temperatures are the deciding factors behind the upside, while 
the gas, carbon and oil losses limited the gains significantly.

Equities
On the European stock markets, Thursday was slightly bearish, while the development in the US was more neutral. Friday morning, 
the market is opening with a negative sentiment in Asia as insecurity is rising due to the comments made by Donald Trump about a 
potential crisis with North Korea. 

Conclusion

The cold temperatures in the Nordic area have led to a delay of the snow-melting, something which adds some pressure to the hydro-
logical situation and pressures the Nordic power market. This caused prices to rise on the long end of the curve yesterday, with the coal 
gains adding to the bullish sentiment. The Q3-17 contract closed the day neutral at 24,00 EUR/MWh, while the YR-18 contract was up 
0,09 EUR/MWh, settling at 23,39 EUR/MWh. We expect another day with only limited fluctuations Friday, although we could see a minor 
downside at the short end of the curve.
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

26-apr 39,91 39,91 38,80 38,80 38,80 38,80 37,24 May 24,88 26,08 24,33 24,65 28,30 23,90 24,00 May 33,35 30,38 68,63

27-apr 36,21 36,75 36,54 36,74 39,36 36,40 35,82 Q3-17 31,50 32,80 30,20 30,45 34,45 27,25 27,45 Q3-17 32,77 29,96 74,44

28-apr 34,72 34,78 34,72 34,78 45,88 34,41 35,26 2017 24,99 27,19 25,24 25,57 29,49 23,39 23,39 2018 30,27 32,16 74,44

The Morning report is produced on the basis of information about th Nordic power market from sources which Energi Danmark A/S finds reliable. We attempt to continuously keep data correct and up to date. Energi Danmark A/S assume no responsibility for the accuracy of the contents of this report. Energi 
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