
Oil

The international crude oil market experienced one of the most fluctuant days of the year so far Thursday. New published data showed 
a surprising decline in US inventories, something which indicates that the global supply glut might be ending following the OPEC pro-
duction cuts. The market was caught a bit by surprise, causing a bullish tendency on a market which has otherwise been quite neutral 
throughout the first months of the year. The Brent front month contract closed the day at 56,58 USD/bbl, up 0,78 USD/bbl against the 
previous close.

Gas
Following a couple of bearish sessions, the European gas markets rebounded Thursday, following the bullish tendency on the crude 
oil market. The upside was supported by colder weather and in Britain, the country’s most important storage facility, the Rough field 
experienced a cut in withdrawal capacity. The British NBP Winter-17 contract ended up rising 0,40 p/th, settling the day at 50,21 p/th. 

Coal
The bullish sentiment also returned on the European coal markets yesterday. The last couple of days had been influenced by a down-
wards adjustment, but the upside on the coal market and the continuous expectations that China might reduce the domestic production 
led to a change in sentiment. We expect a downwards adjustment Friday.

Carbon
Thursday was very bullish on the European emission market, with the benchmark quota contract rising 0,28 EUR/t, closing at 5,35 
EUR/t. Demand is increasing among both utilities and industrial producers, leading to higher buying interest. Even though the amount of 
auctioned quotas was also high this week, the market still saw one of the most bullish sessions of the year. 

Hydro

This morning, the Nordic weather forecasts are a bit wetter than what we saw yesterday, with the total amount of expected precipita-
tion during the forthcoming ten days around 50 % above seasonal average. The beginning of next week looks quite wet, but from then 
on, a drier period of time is expected. The Nordic hydro balance does however remain in a quite large deficit, which is expected at 12,7 
TWh in two weeks’ time. 

Germany

Big gains across the fuel markets led to an upside on the German power market as well Thursday. Especially the rally on the carbon 
emission market, which saw one of the most bullish days of the year so far affected the very coal-dependent German market. Warm 
weather forecasts for the forthcoming week curbed the upside a bit, but the German Cal-18 contract still ended up rising 0,45 EUR/
MWh, settling the day at 31,35 EUR/MWh. We could see a minor downwards adjustment today. The market has been very bullish the 
recent days and could feel the need to adjust a bit for this.

Equities While the European stock markets were a bit bearish yesterday, the American markets closed the day largely neutral. Friday, market will 
have focus on key figures on the American consumer confidence and on new decisions on the Greek credit rating.

Conclusion

Even though the Nordic power market is not quite as dependent on fuels as the German, the upside on the coal, gas and CO2 quota 
markets still led to an upside. Marginally wetter weather forecasts limited the upside on the short end of the curve however. The Nordic 
Q2-17 contract closed the day at 26,25 EUR/MWh, up just 0,05 EUR/MWh from Wednesday. The long-term contracts rose noticeably 
however, with the YR-18 contract up 0,41 EUR/MWh, settling at 24,26 EUR/MWh. We expect falling prices Friday due to wetter fore-
casts and a downwards adjustment on the fuel markets. 
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