
Oil

Thursday, OPEC sources indicated that the oil cartel could very well choose to extend the oil-reducing deal which was originally struck 
back in November, and which was furthermore followed up by cuts by non-OPEC members as well. The deal currently runs until June 1, 
from which point on, the nations are once again free to produce as much oil as they want, should no new deal be reached. The rumors 
were however not enough to lift the market, which once again moved sideways. The Brent front month contract fell 0,10 USD/bbl, 
settling at 55,65 USD/bbl.

Gas
The Norwegian gas production has bit hit by several outages this week, and this has led to an upside on the British gas market, both in 
terms of prompt and long-term contracts. Ongoing problems with the biggest British storage field, Rough, added to the bullish senti-
ment on the market yesterday. Prices also rose on the continent, where storage levels are quite low compared to seasonal normal.

Coal

Rumors have started to spread, that China is once again considering to limit its coal usage in order of limiting the severe air pollution 
which is a significant problem in the country. Even though nothing is certain yet, the market has responded with rising prices during the 
last two sessions. Yesterday, the API 2 Cal-18 contract rose 0,20 USD/t, settling at 66,69 USD/t. We could very well see another bullish 
session Friday.

Carbon

So far, the European carbon emission market in no way responds positively to the news from Wednesday, where the European Parlia-
ment agreed to continue with new CO2 reforms. Even though the plan is to limit the supply of quotas and remove the huge surplus of 
quotas on the market, prices have fallen and do not appear to take any notice of the news from the Parliament. Yesterday, the bench-
mark quota price fell 0,13 EUR/t and closed at 4,94 EUR/t. It will take more from the EU to make quota prices rise. 

Hydro

Friday morning, the Nordic weather forecasts are quite in line with what we saw yesterday. Precipitation amounts are expected higher 
than seasonal normal during the next week, but will decline at the end of week 8. The end of the curve is a bit wetter than average as 
well, but still drier than the next days. The hydro balance deficit remains quite large and is expected at 11,9 TWh in two weeks’ time. 
Temperatures are set to decline throughout next week and could drop below average some days.

Germany
The German short-term power contracts rose in Thursday’s trading, responding to cooler weather forecasts for the forthcoming week. 
The long-term contracts, for instance the Cal-18 contract, moved more or less sideways however, as the gains on the coal market and 
the losses on the carbon market cancelled each other out.

Equities
Following an otherwise quite bullish week on the stock markets, both the European and American indexes edged down a bit Thursday. 
Insecurity remains high regarding the future of the presidency of Donald Trump and Fed chief Yellen has furthermore indicated, that we 
could see another increase in US interest rates this spring.

Conclusion

Thursday, the Nordic weather forecasts for the forthcoming weeks turned a bit cooler. This led to rising prices on the short end of the 
curve on the power market, where the Q2-17 contract was up 0,15 EUR/MWh, settling at 24,50 EUR/MWh. As with the German market, 
the long-term contracts did not experience the same upside. The YR-18 contract closed the day at 23,03 EUR/MWh, down 0,07 EUR/
MWh from Wednesday. We could very well see a slight downside Monday where the weather forecasts have turned wetter.
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

15-feb 43,21 43,21 43,21 43,21 44,51 33,20 35,77 February 23,62 27,05 25,65 27,25 27,95 23,30 24,50 February 35,12 37,35 73,58

16-feb 31,55 32,41 31,55 32,41 35,59 31,55 31,50 Q2-17 31,95 33,45 29,85 31,45 34,20 28,90 28,80 Q2-17 33,83 33,88 73,84

17-feb 31,27 31,15 31,15 31,15 32,63 31,34 31,26 2017 24,67 27,53 25,12 25,38 30,18 22,63 23,03 2018 30,92 34,28 73,84

The Morning report is produced on the basis of information about th Nordic power market from sources which Energi Danmark A/S finds reliable. We attempt to continuously keep data correct and up to date. Energi Danmark A/S assume no responsibility for the accuracy of the contents of this report. Energi 
Danmark A/S makes reservationsfor typing errors, calculation errors and asume no responibility for any loss or damage arising from the direct or indirect consequences following use of this material. Estimates and recommendations can be changed with no prior notice or warning. The report is confidential 
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