
Oil

The long awaited OPEC summit, where the cartel’s member states were to negotiate the output limitations, took place yesterday and 
the result was a success. The countries managed to agree on numbers on how much the production was to be cut. In total, OPEC 
production will be limited from 33,6 to 32,5 barrels per day, with Saudi Arabia taking the biggest cut of 500,000 barrels. As expected, 
the market responded to the news with rising prices. The Brent front month contract rose as much as 4,09 USD/bbl, equaling around 8 
%, before closing at 50,47 USD/bbl. The upside looks set to continue Thursday.

Gas
On the European gas markets, the long term contracts edged up yesterday, largely as a result of the huge gains on the oil market. The 
fundamentals on the gas market itself were rather bearish, as milder temperature forecasts and a well-supplied system caused the 
upside to be limited.

Coal

Prices also rose on the European coal markets, which has entered a renewed bullish phase following the big downturn earlier during 
November. Supply is tight in both the Atlantic area and in Asia and yesterday, the fiercely bullish crude oil market added to the upside. 
The API 2 Cal-17 contract rose 1,15 USD/t, settling at 67,25 USD/t. It seems very likely that the market could see further gains during 
the next few sessions, but at some point of time, the Chinese decision to increase production should start to weigh in.

Carbon

Wednesday started out as yet another bearish day on the European quota market, with prices falling to their lowest level since Septem-
ber. Later during the day however, the sentiment changed due to the general upside on the fuel markets, and the market found some 
long-awaited support. The benchmark quota contract closed the day at 4,58 EUR/t, largely unchanged compared to the previous close, 
but at least a halt to the previous five straight bearish days.

Hydro
The forthcoming weekend looks both cold and dry in the Nordic area, but from the beginning of next week, the precipitation level will in-
crease once again. Next week, the amounts of rain and snow will be a bit higher than seasonal normal, while temperatures are expected 
largely around average. 

Germany
With rising prices across the fuel complex, the German power market had a bullish day as well Wednesday. The Cal-17 contract rose 
0,25 EUR/MWh, settling at 31,40 EUR/MWh. The market has seen a general downtrend during November, but it will be interesting to see 
what will happen now that the OPEC deal is in place. We expect another bullish session in Thursday’s trading. 

Equities The big gains on the oil market led to a positive day on the European stock markets, but the development was not as positive in the US. 
Following the OPEC meeting, the markets will keep an eye on the US job report, which will be published tomorrow. 

Conclusion

Despite the gains on the fuel markets and in Germany, there were no noticeable upside on the Nordic power market yesterday. The 
short-term contracts edged further down, with the Q1-17 falling 0,50 EUR/MWh, closing at 32,50 EUR/MWh, while the YR-17 contract 
was down a marginal 0,10 EUR/MWh, settling at 25,40 EUR/MWh. This was primarily due to weather forecasts, who remain wetter than 
seasonal average. The long-term contracts like YR-18 and YR-19 saw a marginal upside. We do expect an upside Thursday, as the fuel 
gains look set to continue.
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

29-nov 34,35 39,19 39,19 39,19 39,19 39,10 36,95 January 28,97 34,00 35,05 35,30 36,15 32,55 32,55 January 37,99 36,82 64,80

30-nov 31,95 35,07 35,07 35,07 35,07 36,00 34,52 Q1-17 32,75 37,15 38,18 38,75 40,11 34,45 35,80 Q1-17 34,14 36,84 65,58

01-dec 26,90 32,27 36,24 36,24 36,24 36,21 34,08 2017 26,13 28,93 27,53 28,08 31,65 23,75 25,40 2017 31,39 34,08 65,58

The Morning report is produced on the basis of information about th Nordic power market from sources which Energi Danmark A/S finds reliable. We attempt to continuously keep data correct and up to date. Energi Danmark A/S assume no responsibility for the accuracy of the contents of this report. Energi 
Danmark A/S makes reservationsfor typing errors, calculation errors and asume no responibility for any loss or damage arising from the direct or indirect consequences following use of this material. Estimates and recommendations can be changed with no prior notice or warning. The report is confidential 
and only intended for clients of Energi Danmark A/S. Information contained in the report is of general nature and cannot be defined as advice. Readers are urged to seek closer advice in relation to specific questions. This material is not to be published or in any other way passed on for unauthorized use.

SECURITIES

Denmark NorwayFinlandSweden Germany

Expectation

-15

-10

-5

0
EUR/MWh SRMC 2017

DARK Spread (coal)
SPARK Spread (gas)

12
14
16
18
20
22
24
26
28
30
32

08-02-2016 08-05-2016 08-08-2016

EUR/MWh Forward price

ENOQ4-16 ENOYR-17


