
Oil

The week opened with a downside on the crude oil markets, where the positive sentiment from earlier this month has been halted due 
to a couple of factors. The US dollar is very strong currently compared to other major currencies, making the dollar-bound commodity 
less attractive for non-American investors. Furthermore, Iraq have indicated that they are not planning on participating in the OPEC 
output limitation deal, which the cartel is currently negotiating. The countries are still working on a solution, but so far, prices have been 
falling on the news. The Brent front month contract closed Monday at 51,46 USD/bbl.

Gas
After a couple of bearish sessions to end last week, the British gas prices edged up in Monday’s session. Temperatures are cold on the 
islands, and low wind production is leading to even further demand for gas. The NBP Winter-17 contract edged up 0,55 p/th before 
settling at an all-time high price level of 49,10 p/th. Low flows of LNG from the Middle East is also adding pressure to the market.

Coal

On the European coal markets, prices rose for a second straight day Monday, despite the strengthening US dollar which actually sup-
port a downside on the market. Continuously high import demand in China and strong demand in Europe as well does however weigh 
heavier on the market, as insecurity remains high regarding the forthcoming winter, where several outages in the Central European 
nuclear production could very well lead to a much higher coal demand than usual.  

Carbon

The European market for carbon emissions initially opened with an upside Monday, but late in the session the sentiment turned bearish. 
Prices have to some extent followed the bullish development on the power markets, but it seems as if there is some fear that we might 
soon see a downwards correction on the power markets, which could also impact quota prices. This means that traders are hesitant to 
buy. The benchmark quota contract settled the day at 5,81 EUR/t, down 0,08 EUR/t against the previous close.

Hydro

Precipitation levels will increase shortly during this week in the Nordic area, but from around the forthcoming weekend, the amounts 
will once again fall to well below seasonal average. The dry forecasts were the main reason behind yesterday’s big upside on the Nordic 
power market and it looks as if the dry conditions will continue throughout most of next week. The hydro balance deficit remains very 
high, while temperatures are expected to fall below seasonal average during the week.

Germany

On the German power market, prices have now increased sharply for two days following a noticeable downside during last week. The 
country’s Cal-17 contract settled the day at 32,25 EUR/MWh, only marginally below the year-high level that was reached early last week. 
The market keeps focus on the rising coal price and the concerns about the winter supply as it still looks as if there will be limited access 
to nuclear power in both France and Germany.

Equities Yesterday was largely neutral on both the European and the US stock markets, with focus still on possible changes in interest rates from 
either the US Fed or the European Central Bank. We could see another neutral session Tuesday.

Conclusion

On the Nordic power market, several contracts rose to year-high price level in Monday’s session, as the weather forecasts showed that 
the dry conditions will return following a brief period with unsettled conditions. The Q1-17 contract edged up 1,95 EUR/MWh, settling at 
39,55 EUR/MWh, while the YR-17 contract was up 1,26 EUR/MWh, closing at 30,51 EUR/MWh. It was the first time for almost two years, 
that the contract broke above 30 EUR/MWh. We expect another, but more limited upside in Tuesday’s session.
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Coal Gas Oil

23-okt 34,68 35,18 35,18 35,18 35,18 34,25 34,23 November 37,02 43,18 42,95 43,05 44,45 39,55 39,55 November 37,03 34,32 68,02

24-okt 40,42 40,47 40,48 40,48 40,48 34,90 38,17 Q1-17 33,07 41,30 43,00 43,30 44,45 38,35 39,25 Q1-17 35,27 35,43 68,12

25-okt 52,05 52,06 51,40 51,40 51,40 35,40 40,99 2017 30,38 33,81 33,31 33,56 36,91 29,08 30,51 2017 32,38 33,21 68,12

The Morning report is produced on the basis of information about th Nordic power market from sources which Energi Danmark A/S finds reliable. We attempt to continuously keep data correct and up to date. Energi Danmark A/S assume no responsibility for the accuracy of the contents of this report. Energi 
Danmark A/S makes reservationsfor typing errors, calculation errors and asume no responibility for any loss or damage arising from the direct or indirect consequences following use of this material. Estimates and recommendations can be changed with no prior notice or warning. The report is confidential 
and only intended for clients of Energi Danmark A/S. Information contained in the report is of general nature and cannot be defined as advice. Readers are urged to seek closer advice in relation to specific questions. This material is not to be published or in any other way passed on for unauthorized use.
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